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European Union Agency for the Cooperation

of Energy Regulators
AGENDA

09:00 - 09.10 Introductory Remarks - Riccardo GALLETTA (ACER)

Core principles for gas transmission capacity allocation
Edouard LE BRET (CRE-Chair of ACER CAM Task Force)

09:10-10.00 Maximizing the capacity offered - Nico KEYAERTS (ACER)

Panel discussion with Q&A
Nico KEYAERTS (ACER), Claude MANGIN (ENTSOG), Stephen ROSE,
(EFET), Edouard LE BRET (CRE-chair of ACER CAM TF, moderation)

Break — 10 minutes

10.10-11.00 Improving the allocation of capacity - Edouard LE BRET (CRE - Chair
of ACER CAM Task Force) & Karolina GOLONKA (ENTSOG)

Panel discussion with Q&A

Edouard LE BRET (CRE - Chair of ACER CAM TF), Karolina GOLONKA
(ENTSOG), Stephen ROSE (EFET), Nico KEYAERTS (ACER,
moderation)

11.00 - 11.45 Other aspects of capacity allocation mechanisms - Nico KEYAERTS
(ACER)

Q&A

11.45-12.00 Closing Remarks




Core principles for gas
transmission capacity
allocation

Edouard LE BRET (CRE-chair of ACER CAM TF)



ACERH EU Gas Regulation

of Energy Regulators

« Regulation (EC) No 715/2009 on conditions for access to the natural
gas transmission networks (Gas Regulation) provides in Article 16 for the
principles for capacity allocation :

« Maximize available capacity to market participants

« Transparent and non-discriminatory allocation mechanisms which
shall:

v" Provide economic signals

v Be compatible with markets and trading hubs

v Be capable of adapting to evolving market circumstances
v" Be compatible with national network access systems

« Currently discussed Recast Gas Regulation does not amend these

principles (Article 9 in the Recast proposal).




ACERB capacity Allocation Mechanisms Network Code

of Energy Regulators

—1 °* CAM NC was established by Commission Regulation (EU) No 984/2013 of 14 October
2013 and repealed by Regulation (EU) 2017/459 of 16 March 2017.
REGULATIONS - Itaims at an equal, transparent and non-discriminatory access to transmission capacity
e —— in order to foster effective competition and achieve a well-functioning internal gas market.

« Explicit allocation of capacity is provided for as default rule in Article 2(2), while possibility
T R for implicit allocation schemes is provided for under Article 2(5).

« To do so, CAM NC sets detailed harmonised rules and mechanisms for technical
implementation of capacity allocation mechanisms applied at each interconnection point:
- maximising capacity (Art. 6)
- bundling of capacity (Art. 19, 20, 21)
- cascading principle (Art. 8(3))
- ‘set aside’ rule (Art. 8(6)&(7))
- standardised capacity products (Art. 9 to 15)

- common auction calendar (Art. 12 to 15)
- auctions with common algorithms (Art. 16, 17, 18)



ACER Towards amendment proposals of CAM NC

of Energy Regulators

*  While the implementation of the CAM NC has delivered good results, a reassessment of the degree of
adaptation of the CAM NC to the evolved market context and market participants’ needs is justified.

* ACER will work, in the coming months, on the preparation of an amendment proposal to the CAM NC, to be
submitted to the European Commission.

« This work will take stock of past ACER policy papers and proposals, joint ENTSOG-ACER FUNC issue solution
proposals and any additional substantiated suggestions stakeholders may submit during the current consultation
process.

« During this work, ACER and NRAs will aim to safeguard the core regulatory principles supporting the internal
market, and will aim at achieving:

v Effectiveness of instruments for capacity allocation that can accommodate changing market
conditions;

v' Efficiency of changes proposed in terms of feasibility and cost-efficiency from the point of view of
all stakeholder categories, with a view to deliver value to users;

Transparency of market rules, including simplicity and readability ;
Prevention of market fragmentation.
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Session 1
Maximising the capacity
offered

Introduction: Nico KEYAERTS (ACER)

Panel: Nico KEYAERTS (ACER), Claude MANGIN (ENTSOG), Stephen ROSE (EFET) -
Moderation: Edouard LE BRET (CRE-chair of ACER CAM TF)



ACERE Maximising capacity
underlying principles and objectives

Gas market regulation, Article 16
The maximum capacity at all relevant points [...] shall be made available to market participants, taking
Into account system integrity and efficient network operation

CAM NC, recital (3)
Inefficient use of and limited access to the Union's high-pressure gas pipelines lead to suboptimal market
conditions

CAM NC, recital (4)
Only a well-functioning network of interconnected transmission grids, offering equal access conditions to
all, allows gas to flow freely across the Union




ACERE Maximising capacity
e through better coordination

Weakening of coordination leads to inefficiencies when maximising the capacity offering

* example
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ACERH Weakening of coordination leads to inefficiencies
e when maximising the capacity offering

Contracted firm capacity exit Contracted firm capacity entry

Jan 2021 Jul 2021 Jan 2022 Jul 2022 Jan 2023 Jul 2023 Jan 2021 Jul 2021 Jan 2022 Jul 2022 Jan 2023 Jul 2023
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ACERE Weakening of coordination leads to inefficiencies
when maximising the capacity offering

Contracted firm capacity exit and entry

Unbundled,
entry

Unbundled, exit

Bundled, exit/entry

Jan 2021 Jul 2021 Jan 2022 Jul 2022 Jan 2023 Jul 2023



ACERE Weakening of coordination leads to inefficiencies
when maximising the capacity offering

Contracted firm capacity exit and entry

Unbundled,
entry

Unbundled, exit

Bundled, exit/entry

Jan 2021 Jul 2021 Jan 2022 Jul 2022 Jan 2023 Jul 2023



ACERE Maximising capacity

through better coordination

Weakening of coordination leads to inefficiencies when maximising the capacity offering
- example

TSOs to extensively coordinate

« Jointly optimise the network

« Jointly maximise marketing of firm bundled capacities;

« Optimise the sale of interruptible capacities considering the ‘technical capacity’; and

- Efficiently bring back unused capacities (~ Guidelines on congestion management procedures)
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ACERE Maximising capacity
better information availability

Lesser information availability reduces market transparency and hinders effective market
monitoring

« example
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ACERIE

European Union Agency for the Cooperation
of Energy Regulators

Weakening of information availability when
maximising the capacity offering

Contracted firm and interruptible capacity

‘technical capacity’

Jan 2021

INTERRUPTIBLE

FLOW

Interruptible capacity offered
and contracted above the
effective flow potential

Jul 2021

Jan 2022

FIRM

Jul 2022

Jan 2023

Jul 2023

Flow consistently above
firm ‘technical capacity’
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ACERE Maximising capacity
better information availability

Lesser information availability reduces market transparency and hinders effective market
monitoring

« example
Better information availability - Transparency of capacity calculation
* Review the concept of ‘Technical Capacity’ (with input from ENTSOG and TSOs); and

* Improve the availability of information (~ Guidelines on transparency)

* on the use of the network;
* 0on capacity availability; and
* on capacity bookings

17



ACERIE

European Union Agency for the Cooperation
of Energy Regulators

Maximising the capacity offered
Summary of ACER’s areas of improvement

Preamble Principles of capacity maximization,
and coordination

Article 3 Definitions - “technical capacity”

Article 6 Capacity calculation and maximisation

Article 19-21 Bundling of capacity

Article 32 Interruptible capacity

18
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ACERE

European Union Agency for the Cooperation
of Energy Regulators

Break — 10 minutes




Session 2
Improving allocation of

capacity

Introduction: Edouard LE BRET (CRE-chair of ACER CAM TF), Karolina GOLONKA
(ENTSOG)

Panel: Edouard LE BRET (CRE-chair of ACER CAM TF), Karolina GOLONKA (ENTSOG) and
Stephen ROSE (EFET) - Moderation: Nico KEYAERTS (ACER)



European Union Agency for the Cooperation I n t r O d u Ct I O n

of Energy Regulators

« Session 2 mainly addresses (but is not limited to) topics and proposals investigated by ACER and
ENTSOG and published in the joint Issue Solution proposals to the EFET FUNC issue (n°2020-01).

Additional Adding flexibility

booking
opportunities to CAM rules

Auction calendar

Advance offer of | and timings
M products Improving

efficiency of ACA
algorithm Advance offer of

DA products

Review of rules for
offer of interruptible
capacity
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Europesn Union Agency farfhe Cooperaian

Annex 1 — Issue Solution Supporting Note

Evaluation of FUNC Issue 01/2020

Additional booking opportunities

“Greater flexibility to book firm capacity at IPs”

April may. sune

Only limited booking opportunities in CAM auction calendar w

e
@ o

* Only 17 auction windows for Y (1), Q (4) and M (12) capacity products;

« Y products can be bought 15Y in advance, all 4 Q products are available —-

after Y auctions, but M products can only be bought a few days ahead =i

of product start.

Proposals from joint ACER-ENTSOG Issue Solution Supporting Note to EFET FUNC issue:
* Introduce additional auctions, via UPA, after each Y, Q, M ACA auctions to offer remaining firm capacity,

NC CAM once a week (on Thursdays);

articles  « Replicate how Q products are offered today on M products: within a given Q, all 3 M products would be

11-13, 16 offered ahead of the quarter, at current ACA M auction dates;
* Once a product has been offered via UPA, it can no longer be offered via ACA.




Europesn Union Agency farfhe Cooperaian

Improving efficiency of Ascending-Clock auctions

Annex 1 — Issue Solution Supporting Note
Evaluation of FUNC Issue 01/2020

“Greater flexibility to book firm capacity at IPs”

Y, Q and M products are offered using the ascending-clock algorithm (ACA)

« Successive bidding rounds are launched, with price steps, until capacity demand equals or subceeds offer;
« Level of price steps is set before auction starts and cannot be readjusted during the auction process;
 Canleadto very long and inefficient ACA processes in contexts of high market volatility.

kWhih Marketable Capacity
1,188,502 .
Source: Prisma

0.0 1.0 z0 3.0 4.0 50 6.0 7.0 20 2.0 10.0 11.0 120 13.0 14.0 15.0 16.0 17.0 18.0 18.0 200 210 220 230 240 250 26.0 27

i) 28.0 20.0 0.0 31.0 201

504,75

=}

Proposals from joint ACER-ENTSOG Issue Solution Supporting Note to EFET FUNC issue:

NC CAM ° Allow TSOs to jointly decide, at a given IP, to amend the (large and small) price steps during the auction
process, between rounds (e.g. once a day), to accommodate changing market conditions during the auction;

*  Provide for a termination deadline to ACAs which would allow additional UPA auctions to be launched.

article 17
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Europesn Union Agency farfhe Cooperaian

Allocation rules for interruptible capacity

Annex 1 — Issue Solution Supporting Note

Evaluation of FUNC Issue 01/2020

“Greater flexibility to book firm capacity at IPs”

Rules for offer of interruptible capacity are strict and delays are tight

* Interruptible capacity can only be offered once firm capacity has been sold out and volumes of
available INT capacity may never be offered;

* Interruptible capacity products are sold using the same algorithm as corresponding firm capacity (ACA for Y,
Q, M ; UPA for DA)

« Auction calendar provides a limited number of days for interruptible capacity auctions

ACER would see merit to work on:

» Possibility to hold interruptible capacity auctions must be safeguarded (taking into account proposals on
additional UPA auctions);

NC CAM
article 32 Introduction of UPA to allocate remaining firm capacity may likely help trigger more interruptible capacity
auctions;
* In the interest of time and efficiency, it may be appropriate to use UPA to offer all interruptible capacity
products.

25



Europesn Union Aganey for the Cooparaton

Set-aside rule

Evaluation of FUNC Issue 01/2020

“Greater flexibility to book firm capacity at IPs”

Set-aside rule (Art. 8.6 & 8.7) — current status

Minimum 10% of existing technical capacity offered for
the first time in the Y auction during the fifth GY
preceding the start of the relevant GY

Set-aside rule

Minimum 10% of existing technical capacity offered for
the first time in the Q auction during the GY preceding
the start of the relevant GY

Proposal from joint ACER-ENTSOG Issue Solution Supporting Note to EFET FUNC issue:
« Additional auctions must also respect set-aside rule

« ACER and ENTSOG considered need to revise set-aside rules to avoid selling out capacity for short-
term products. Although already provided for in current code text, the official amendment process could
consider whether specific larger capacity volumes should be set aside and/or a specific set-aside rule
should apply to each short-term product

26



Annex 1 — Issue Solution Supporting Note

Evaluation of FUNC Issue 01/2020

“Greater flexibility to book firm capacity at IPs”

Realign auction calendar — current status

* Auction calendar period covering March - February
(Art. 3.15)

« Does not align well with current order of cascading

auctions (Y auction moved from March to July since

CAM NC revision of 2017)

:] proposa|

Proposal from joint ACER-ENTSOG Issue
Solution Supporting Note to EFET FUNC
Issue:

» Adjust definition of “auction calendar”: period to run
from July — June (aligned with start Yearly auction)

n auction calendar &
our of WD24 product

Closing hour of WD24 — current status

Reall
Closing

* First bidding round of within-day capacity
product (WD24) closes at 130 UTC
(wintertime)

Proposal from joint ACER-ENTSOG Issue
Solution Supporting Note to EFET FUNC
Issue:

« Bring closing of the WD24 forward to 21.00
UTC D-1 (wintertime)

- Allows network users earlier knowledge of their
capacity allocation

« Additional time for TSOs to conduct system
maintenance

@

I%‘\

27



uuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuu

Advance booking of

Annex 1 — Issue Solution Supporting Note

Evaluation of FUNC Issue 01/2020

DA produc}s\

“Greater flexibility to book firm capacity at IPs”

Booking of DA products, current status Auction

|

algorithm

For what

auction is .
period

held

&

Limited horizon: individual gas days can only be booked a day in
advance

Does not align well with commodity products currently available to the
market (week, weekend, balance-of-week, etc.)

Proposals from joint ACER-ENTSOG Issue Solution Supporting Note to
EFET FUNC issue:

Balance-of-Month (BoM):

daily auction of all remaining gas days of month.
Requires implementation of new standard capacity
product in which network user must commit to all
remaining days. Implications for product
algorithms and pricing (TAR NC)

Seven days ahead (7DA):

daily offering of all individual DA
capacity products for following
seven gas days on rolling basis
unti end of relevant month.
Towards end of month, number of
days offered decreases to 6 days
until end of month, 5 days until end
of month, etc.

All remaining

days of the
month

New product

UPA

28



Europesn Union Agency farfhe Cooperaian

Annex 1 — Issue Solution Supporting Note
Evaluation of FUNC Issue 01/2020

“Greater flexibility to book firm capacity at IPs”

~More flexibility to adapt selected auction rules & parameters

All rules and parameters are precisely defined in NC CAM, with very limited room for deviation

« Auction parameters are set precisely and cannot be deviated from, unless NC CAM is amended,;
« CAM rules very rigid and poorly adaptable to changing market conditions and SHs’ needs;

« Article 16(2) of Regulation (EC) 715/2009 provides that capacity allocation mechanisms shall be “flexible
and capable of adapting to evolving market circumstances”’.

Proposals from joint ACER-ENTSOG Issue Solution Supporting Note to EFET FUNC issue:

« Some rules could be amended without undergoing the NC amendment process (Comitology) but upon ACER
decision (after due assessment and consultation);

« This flexibility clause would not concern core CAM principles and rules
« It would make NC CAM more compliant with article 16(2) of Gas Regulation and more future-proof.

29



ACERE Improving capacity allocation
Summary of ACER’s areas of improvement

Article 3 Definitions - “auction calendar”
Article 8 Set-aside rule

Article 9 Standard capacity products
Articles 11, 12, 13 Y, Q, M auctions

Articles 14, 15 DA & WD auctions

Article 16, 17 Auction algorithms

Article 32 Allocation of interruptible products
Possible new articles (13A, 37A) BoM, Flexibility
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Session 3
Further aspects of CAM NC

Introduction: Nico KEYAERTS (ACER)



ACERE Further aspects
o s e Compr Implicit allocation

Ensure compliance of implicit allocation (IA) with key principles of CAM NC

Summary of proposals:

* Review the definition and align it with key principles, particularly bundling
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ACERE Further aspects
o s e Compr Incremental capacity

Existing process of incremental capacity is burdensome for TSOs and NRAs
and did not lead to capacity development in the past ICP-cycles

First incremental capacity process cycle 2017 — 2019: zero capacity developed

Second incremental capacity process cycle 2019 — 2021: zero capacity developed
Third incremental capacity process cycle 2021 — 2023: zero capacity developed, one ongoing project

Summary of proposals:

 Reduce the burden, e.g., review the obligation to repeat the incremental-capacity cycle every two
years for all IPs (given the limited expectations on the future gas consumption)

 Remove incremental capacity chapter from NC

34



ACERH Other Aspects: Booking platforms

of Energy Regulators

Booking platform selection process lacks efficiency

Summary of proposals:

Review the future involvement of ACER in a commercial TSO contracting process

Reassess the rules with respect to the (NRAs/ACER) selection procedure of a booking platform

35
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Closing remarks

Nico KEYAERTS (ACER)
Edouard LE BRET (CRE-ACER CAM TF chair)
Riccardo GALLETTA (ACER)



ACERE

European Union Agency for the Cooperation
of Energy Regulators

Next steps

Respond to the public consultation

After concluding on the ‘areas of improvement’

2024 Q1, ACER will consult on its technical policy paper

2024 Q1, ACER will propose a scoping for amending
CAM NC to the European Commission

2024 Q2-Q3, ACER will prepare a reasoned
recommendation with a proposal to amend CAM NC

a C E R - THE AGENCY ELECTRICITY GAS GREENDEAL REMIT DOCUMENTS NEWS & ENGAGEMENT DATA Z

PC_2023_G_09 - Public
consultation on the
Capacity Allocation
Mechanisms Network
Code: achievements
and the way forward

Status Open: Close:
Open 1411.2023 05.01.2024

gas_cam_nc@acer.europa.eu
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https://www.acer.europa.eu/documents/public-consultations/pc2023g09-public-consultation-capacity-allocation-mechanisms-network-code-achievements-and-way-forward

Thank you.
Any questions?

The contents of this document do not necessarily reflect the position or opinion of the Agency.
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